Forex L4 L= L g
= FX Swap :- Tmp. Ambiquous Aum in RTP, MTP - - &

f

;m'qq?ﬂ Eg: Tndian Co:- needy $100000 +oday 4o be f
LCw- bt | invexted in (S for Lyear @ 20°/.
4/”Y Al d L Indion i lo. RIS buy ¢100000 Apot
say @ 34:6250 4 aell ¢ 120000 1 yean
%n‘rwand @ AP AFSNDG N
A2 : Tndian Co. can enten irto a buy -sell
EX _swap $oC 4 100000
Buy $ 100000 spot cay @ 84-€200
sell $ 100000 1yr trn'u)cu-td saul @ RS 49S0
Alio, exiva ¢ 20000 (not a part d}) Awap)
if _sAo0ld .,l)m'c,oand @ 8S.17920

Codculate dhe npet cash cgu-l%low ,/'mll)low at the cndd}r [

RAXNANN N A

_Solution of @Q:9€) pg- 4l

yean 1 if the xupee Junding cort Jor Indian Co. =
=1, ' ) ~ b
A p-a. ¢
Soln - Al 41 . *
Cash Tnflow (120000 x 25.7990) 10295040 -
=) Caarh ouH,low (100000 X K4 - €ASD X 1:12) 9718000 -
dl7ou0
=
Alt+2 .
Cash Inll)lm,u : 100000 X 25-7950 2579500 &
20000 x 35-71920 L1 1S’RY 0O 2
) Canvh ou-l%low: lO0000 X BL-6200 x (-12. QyI1IT4 40 i:
311900 &=
Conclinion @ Al 2 i advisable L

@) D'rilldip Ahouwdd enten imtno a F SO0 ¢ bUy-AC“AuJQ
- Buy F s00 o spot

B

- Sell F Soo Ot 1 yr -Il)cnru)and.

199
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; (b) Alt4: Enter into Fx Awap =
Hep L Buy 500 cn spot @2 sol 3

~S0._amount hcqui,ﬁd4:.45500 =L gun cxdye
0o

~____This is boyrowed @81/ p-a.
. Cauh ouﬂnlow ab—rm 1 yean = $10 X 1:08
- $10-8 crorC)

Step2: M o pant d awap . a€ll 2500
L yeah 6mruuaﬂd @ 250 /¢ gethng $10wn
The ewtra F2L0 Ot xemaina unhedged 4

v sold @ zsyld qgething 240 - $ 4.yy cn
' P o sy

Ccuyh inblou) o.(l)—km L yean
= oty =$lu-yy croxt

Al

|44~ 10-80
g 364 CroOYE

Net ccuh inbtom %m 1 yean

(c) Al+E2: Do Nc+hing-

S+ep1: Same ad above

Step2 : The emhye ZFIHO cHOYE 4emaing Unhedged

£ 15 sold @ Fsu[g$ —» THO _-413.7 erare
Sy

$ 2.9 cqoye

Net cash inflow in | yean = 13-1-10-9 =

conclusion : Since, Alt 1 xeaulh

in_higher net cauh
mtl)lom, DTill(‘lfP showlcl erten irmto EX swag

VYOIV P80000dddddddddidieie
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Zf-o'wign Cuwmnc#_, Q\lcccoum‘a SRR rnunﬂgMﬂh_‘
C

-

dusre coun‘f‘uj Kk bnnuﬂ
s me account kholta h) -
Ny ¢

NOSTRO VOSTRO LORO '

__Apna  Aec duare Duate ka ale 15 ] ka o
k_paaa. apne paay. Kisi cuan k paaa- S
E9: CHE denominated Mc o+ credit suisse opened b_LJi ‘
Bcuu:lag'_( Bank of UK. .
For Otedit+ Suisse — VOsSTRO AMc ‘
For Bmclqg'.s RBdank — NOSTRO Ale j
For ROR — LORO N €
€
TCAT —> NOSTRO  Alc €
(Indian RBank ka Abyoad me Ae h---) =
1) Exchange posi-hon Daily Net -

7 L =)
2) Caah posihon Credit | Debit €
Thipk trom Indian Banlk pP-O-V. €
b —
c=> Exchanqe Posibhon
= *
Pousrh culooey Long (punchaue) | shott (sell) F
« Foxyward buy | Bill €
puvychase [ DD punchase XK x - €
e 11 issued/ &
DD sale - XX X .
s« Revensald d\, lono A - > X % ‘
« Reveryal of— ShO‘Y't tren X % X i -
| ~
Ll:::&- Cash Position : J
Port culary Credit Debit

e



M T W T F 8§ 8§

Page No.:

Date:

Feadiar % 2]
__—Qo—g— YOUVA

A

w v v

- ’Phinciplc:

Paset-2

S D _Saaxre emim_c_xc.bang\:.,po:i—h'on ko effect kyega.-...

wo_ermties jisme Foreign Cwunency aaxna h /

r—}QMLwab,-poxﬁion me credit [ debit hoga

» Typical Entriep Ex posiion | Ccash Posihion
» D Remitted by T-T. (Alc se bheja) ShO'Y'L'* Dr.

» 2) Sald forwarnd T-T. short .

L J 32) Forward puxchase | Bill

L4 puychaue | DD purchaue long e

’ 4) Foxward Pwrchcuc cancelled shoxt £

® | 5 Remittance xeceived iong* CH.-

P o Dvaft cancelled Iong* =

L

$-* spot sale (*) _spot buy

&(#) (PR cowe A‘L‘O‘rg-

ire- SRT ne buy kiya . lona.
=) =) =7

Me SBT pas gayi dralt banane ---- mene $ buy kiya
i-e- SBT ne sell kiya ---- Baadme mexa mann change
hua ---- me dTa{)-!: cancel kyne gayi --.-mene $ sell kiyal

AC(_O‘TdInEIH. you panss oll 4he ermmkies

"PP999H

cash po:iﬁo n)

Lt drnive @ the
(EP 4 CP)

> They will give Wy the —i:cYQCt clming EROOCOER Cebhab = |
spot 4 ~,l)mrc.v.mnrd t™Mny  will he xequired +o achieve the

P vriet

>

» Eg: Closing balance : CP 5 50000 cx

2 ERPI = 40000 tovexsold)

L Trayqget closing s P DY XONOOD M

# balance EP - 30000 (ovmbought)

%S@l":— Step 1: CPrka target achieve kyo spot K
* -l:hwmugh- 2 Buy spm‘: 3000Q ¢
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Step2 i Tsie  BP. dAldushobagoya : — &
Ab EP uU0OO0OO shoxyt hoagaya "
[ J -t

Ab 10000 Hdoxrwaryd buy kyenqge to 30000
| y g -
(cvenbought) posirHon aagayi ----: -
Eg : : Actuad Tasget &
Closl'ng EP S0000 Llong) 90000 (mn93 =~
(‘losjng o *AO0000 (pr:) 50000 ((1) —
Sal” :- S+cpi- Achie\re —I:nnoet cCP —thmu.oh SpO‘t L2
130000 spot buu —» CP- wijll become Sok,&

Q—i—co 2.: Duerdo oep 4 eEpShecoaeATR0000 (Lona\ j

90000 4orrwc1)1d Aell — E-P-will becomé€ i

1«

Qo000 (mna\ : =

Ege Actxiat Tou-tge:i:
closing CP 10000 (OO L0000 ()
Closing EP 25000 (shoyt) So0000 (long\

Solferri-Siep cdal o000 spot sell

Step 2 @ EP became 85000 (shoyt)

135000  forward bu&

@ 37| pg

Q- | 9) Exchange posihon :-

PauocticulLore) Long (purchane) | short Csell)
Opening Positon 100000 -
Purchaved a bill on london - 160000 , -
Sold forwaoarnd TT = 120000
Foxwarc puychase cancelled - 2 0000
Remrtted by TT - - | 1soooo
Dyaft on londoen cancelled §0000 "

320000 330000
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(short)

330000 330000

2) Cash Posithion

Pouct cud ooy eedit Debit
Opening Balance 200000 3
¥ & 1SO00O0
RemitHed bg TSI s
2000006 1ISO0Q0O0
Clon'ng Ralance (CH2D - SO000
ololeole/a 200000

dealer sbhould buy GRP I1s000 spot.
Since closing posihon was (0000 (ovensold) this

spot- punchoue cwill make the exchange poyrhon
Soao (overbought). To dchieve +he +arnget oversiold

posihop on GBP 20000, +the dealer should  aell

GRP 2sDOO .bmmoand.

LG GIRRS SO0 0F enot st e 2oe

GRP 2svDoo Joahuqnd Aell.

Self pragchse @ HW: @.23, c.24) Pg- 10, 11

Extra @ .1 ) Pg-S8 = HW:" - Sol® Rook
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